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An Analysis of the Education Sector Budget 

of India 2020-2021 

 
JOYSHREE ROY1 

 

ABSTRACT 

In a very famous speech given by the former and the first black president of South Africa, 

Mr. Nelson R. Mandela, he quoted, “Education is the most powerful weapon which you 

can use to change the world.”  Indeed, education can transform one’s life and nation 

completely, getting inspiration from different parts of the world, say as Japan who fought 

its way through the deadly nuclear attack through education and is the only developed 

nation among the Asian countries presently. Being evident in the fact that how education 

can change the lives of the common man, in the sector of health, employment, trade, and 

arm-forces, etc.   

We will try to analyze the Educational Sector Budget of the financial year 2020-21 with 

graphs and the empirical research method, we have conducted an online survey, with 

professionals and students which is based on observed and measured phenomena that are 

qualitative and quantitative and derive knowledge from experiences rather than theories. 

 

I. INTRODUCTION 
In every financial year i.e. from 1st April to 31st March, a statement of estimated receipt and 

expenditure of the government cause to be laid before both the House of Parliament, which is 

known as the Union Budget also referred to as the Annual Financial Statement (AFS).2 This 

helps in keeping a record of the government expenditure in a financial year, which is further 

classified by the revenue budget and the capital budget, governed by Article 112 of the Indian 

Constitution.  

India as a young country, taking steps to focus on its younger population, visioning a 

macroscopic dimension of the education sector budget in 2020-21. Proposing an increment of 

5 percent i.e. Rs. 99,311.52 crores of the allocation for the education sector. To understand it 

better see, (Fig.1 Educational Sector Budget comparison FY20-FY21)  which shows you the 

progress of the expenditure from the previous financial year (FY2019-20) i.e. Rs. 94853.64 

crores. 

 
1 Author is a student at Symbiosis Law School, Pune, India. 
2 INDIA CONST. art. 112 (1).  
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(Fig.1 Educational Sector Budget comparison FY20-FY21) 

India as a country of approx. 138.85 crores citizens face many challenges to tackle with the 

education sector. Execution has always been the main problem, be it allocations of funds, 

promotion of skill-based development, better infrastructure, or affordability of professional 

courses. The main concern is, how the union budget will make the foundation of the country 

strong? And the answer is a higher budget is equal to a wider scope of changes. India is a 

developing country, a country that is facing and fighting poverty, due to lack of employment, 

which is raised owing to the ratio between the population and the job opportunities.  

II. CHALLENGES 
In a country that is challenged by child labor, a country where girls are forced into early 

marriages, a young nation where the maximum population is unemployed, I want to raise the 

question, that how can we increase the percentage of educated people in India? About the 

government, they have taken initiatives in providing free and compulsory education to its 

children under the Right of Children to Free and Compulsory Education Act, 2009.3 You 

must be thinking, why am I talking about poverty and hunger, knowing the government is 

giving free education to all up to class VIII, which is advocated under Article 21-A of the 

Indian Constitution.4 Followed by a famous case law Unni Krishnan, J.P. & Ors. v. State of 

 
3 Right of Children to Free and Compulsory Education Act, 2009, ( chapter II) 
4 Inserted by Constitution (Eighty Sixth Amendment) Act, 2002.S.2 (which is yet not in force, date to be notified 

later on) 
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Andhra Pradesh & Ors.5 That reorganized the Right to Education as a fundamental right, 

which was provided in Article 45 before its amendment in 2002. Poverty is a big concern, 

have you ever thought that why parents don’t send their children even for a free education 

where the government is providing Midday Meal Scheme, which is covered by the National 

Food Security Act, 2013.6 Observing from my survey, poor parents tend to think that if the 

children take up some jobs other than going to school, they can at least help to feed their 

family twice a day. 

Other than this, the quality of the education system must be improved. The gender gap should 

be taken into consideration, we should not only encourage the promotion of education among 

the underprivileged class but also look into the promotion of education in the LGBTQ 

especially the Transgender community, as they face lots of social taboos. Teachers are the 

backbone of an educated and civilized society, and we can see them demanding a hike in 

their salaries. Also, we can see a demand for the appointment of more quality teaching staff. 

Rural education faces a lack of infrastructure and a lack of trained human resources to 

provide them with quality education. Skill Development should be promoted, which, I think 

is the biggest problem now, since we're focussing more on the theoretical part only. More 

investments should be made or encouraged at the research and development level. The 

government should allocate funds for Vocational Training as well, which matches with the 

current trend of the world. 

Talking about the budget, the first thing that comes to our mind is the expenditure and with it, 

the question of fees and educational loan sneaks in. An average middle-class Indian can't 

afford a professional course in a reputed institution. The fees of the professional courses with 

taxes are sky rising day-by-day. The corporate tax cut addresses the supply issue, not the 

demand which is the main problem. There is a lack of policymaking and a lack of 

specialization and freedom to pursue unique combinations, personalized by oneself. The 

biggest concern is still there and that is guaranteed employment.  

III. WHAT THE GOVERNMENT PROPOSED? 
Now let's go through what the government has proposed in this financial year. The youngest 

Nobel Prize laureate and a Pakistani activist who fights for the education of the female, 

Malala Yousafzai once said in the United Nations that,” one book, one pen, one child and one 

teacher can change the world.”7 The government’s attention towards the Educational Sector 

 
5 (1993) 1 SCC 645: AIR 1993 SC 2178 
6 See, The National Food Security Act, 2013, schedule II, Section 5(1)(b) 
7 Malala Yousafzai quoted this in Inauguration of Library of Birmingham, Jan 2013 and also in UN speech, June 
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Budget this financial year, will live up to the expectations, though with some new challenges 

like the recent pandemic, COVID-19. In the country which drains most of the defense 

expenditure, it is very much difficult to bring any positive changes in the educational sector. 

The execution has always been the main problem when it comes to funding. But, the rise in 

the educational fund this year will surely be going to create some changes in this sector. 

The Finance Minister Smt. Nirmala Sitharaman has proposed a degree level online learning 

program for the underprivileged classes of the society, promising them their dreams to study 

in a reputed college mentioned under the top 100 National Institutional Ranking Framework 

(NIRF). To keep up with the corporate and industrial standards, apprenticeship programs 

were also made into consideration by 2021. Where 150 higher educational institutions will 

start a core apprenticeship degree or diploma courses. The budget also consists of Rs. 3000 

crores for skill development. Magnifying the condition of the engineering sector in India, the 

government plans to provide internship opportunities for one year to the fresh engineers, to 

learn on the job. The internships provided by the urban local bodies across the country would 

result in the readiness of new-age industrial skill sets. “Sabka Saath, SabkaVikas” as said by 

our Hon'ble Prime Minister of India, Shri Narendra Modi. The government has decided to 

conduct an IND-SAT scholarship exam for Asian and African students who want to study in 

India. A total of Rs.65 crore has been allocated for the ‘Study in India’ program for the 

financial year 2020-21, which is more than 50 percent i.e. Rs. 32 crores which were estimated 

in the financial year 2019-20. This will help India, in the long run, to grow with the other 

countries, in different sectors including international relations. The budget proposed sourcing 

more External commercial borrowings (ECBs) and Foreign Direct Investment (FDI) to 

provide quality education and develop fundamental infrastructure in the educational sector. 

This will benchmark Indian educational institutions against world-class educational 

standards. The Finance Minister also suggested special bridge courses offered to the nurses 

and paramedical staff to boost their employability in the healthcare sector. Looking at the 

importance of cyber-forensic, forensic science, and policing science a National Police 

University and a National Forensic Science University have been suggested, which will give 

a new dimension to these specialized training. An investment of Rs. 8000 crore is made for 

National Mission on quantum technologies and applications over the next five years. 

The Minister also recommended setting up of medical colleges in existing district hospitals 

under the Public-Private Partnership (PPP) model to stress the shortage of qualified doctors. 

The government is encouraging the states to fully permit the facilities of the hospital to the 

 
2013. 
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medical colleges and provide land at concession rates which would receive Viability Gap 

Funding (VGF). This will let big hospitals with adequate residential doctors, Diplomat of 

National Board/ Fellowship of National Board (DNB/FNB) courses which are under the 

National Board of Examinations (NBE). The Finance Minister planned to set up a National 

Recruitment Agency (NRA) as an independent organization to conduct, an online computer-

based Common Eligibility Test for recruitment to non-gazette posts i.e. the officers falling 

under the class III and class IV grade.  

This year's budget has taken some important initiatives and issues related to the educational 

sector but, also missed shooting some of the very crucial points. Point number one, Tax cuts 

in the educational sector; there is no proposal for tax relief to motivate the educational and 

skill development sector. The Goods and Services Tax (GST) rates stand at 18 percent in the 

current position, with no reduction on the GST rate for the affordability of the online 

educational programs. The fees of the Higher Educational Institutions (HEIs) are high-rising, 

and there is no relaxation on GST. Even there are no tax credits towards expenditure on 

employee training in the corporate sector. Point number two, the government should have 

taken, subsidizing of education loans into the limelight, as it would have made higher 

education more affordable to the common man. And the third point is, the scholarship 

funding schemes for higher-level education, differentiate between the government and the 

private institutions, which leads to some discriminations.  

Solutions are all, we need today. Solutions to the challenges faced by our children and the 

youth, of the nation aiming to become a superpower one day. To dig into a deeper and more 

practical way of solving the educational sector challenges, we had conducted online empirical 

research, with 25 individuals, consisting of lawyers, law students, and teaching professionals. 

We have asked them, about various dimensions of the Educational Sector Budget of 2020-21, 

requesting their opinions on the present issues. 

IV. WHAT DO THE CITIZENS WANT? 
From our survey, the educational budget of 2020-21 looks like a win-win, as 84% of the 

people think, that the new education budget proposed by the Finance Minister with an 

increment of 5 percent is a proper initiative. Better human resource development can become 

the start of a brighter future for India and its citizens. India, focusing on the educational 

sector budget will not only, create a much more efficient, educated, and skilled society, but 

also betterment international friendships with other countries. Emphasizing international 

relations, the IND-SAT scholarship exam which will be held for the Asian and the African 

https://www.ijlmh.com/
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students under the 'Study in India' program, will it be a stepping stone for India to build a 

great long-term relationship with other countries? Answering this with a 72% yes and 20% 

maybe, it further states that ‘India, in the past, was the epic center of excellence in education, 

and students from all over the world used to flock in Takshashila, Nalanda and many more 

universities in India. The present government hopes to regain it through the IND-SAT exam’ 

explained by one. Education is one of the factors for the development of a nation and 

providing other nations with such resources will help India to improve it's relations with other 

countries, as some of the countries in the African and Asian continent have very poor 

educational institutions and hence, if you can get the youth over here and educate them they 

can build a better future and better country for their Homeland which will act as a friendship 

building relationship among India and other countries. The present budget has taken the hike 

in teaching members' salaries into focus, which 76% of people agreeing that can attract 

talented teachers across India, who tend to fly abroad for better salaries. With the demand for 

better pedagogy and interactive learning. Increased focus on skill-based learning and 

employability. Setting up of more higher education institutions and improved focus on 

quality in existing institutions. Infrastructure development is one of the main issues that the 

government should work on, better infrastructure (modernize labs, material), use of 

interactive equipment, and better curriculum. The implementation of the new budget should 

set a goal to reach more of the people of rural areas. As the rural sector of the education 

system and infrastructure is still very underdeveloped. The Government to start an online 

degree program for the underprivileged classes, where the top 100 National Institutional 

Ranking Framework (NIRF) institutions will be included. Can we contemplate this as a 

substitute for classroom teaching? As per the data 40% thinks “NO”. 24% of them agree and 

the others quoted ‘I think when we are quoting “underprivileged class” it will be difficult for 

them to afford standard smartphones or laptops to avail the online classes. Also, classroom 

teaching is more viable for the underprivileged classes. UNICEF India has taken a few steps 

in this regard.’ said one. Proper direction of funds and accountability in terms of the funds 

being invested. Also to change some age-old frameworks which are to this date present in a 

lot of universities especially both at the State and Central levels (universities). Large-scale 

investments are expected to align classroom and institution’s facilities with the proposed 

introduction of modern pedagogy and teaching methods. Not only concentrating on the rural 

sector but also the public schools. Seeing the condition of the engineering sector, even though 

the Union Budget, proposed to provide fresh engineers with job opportunities for one year 

under their respective local bodies. The population is not satisfied, replying with 64% maybe 

https://www.ijlmh.com/
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and 24% yes, as this sector is going down rapidly. What the budget didn’t mention is the tax 

on education and educational loans, reviewing the challenges of the new budget one quoted, 

‘Currently, education loans are more expensive than car loans. This change will enable the 

much-needed access to lower interest rates, longer tenure of loans, and other benefits for 

fueling the growth of the education sector in India in line with Agriculture, MSME, and 

others.’ The tax should be reduced to attract more deserving candidates.  

COVID-19, is a huge concern, asking about the effects of the coronavirus pandemic on the 

education sector, 52% of the people said yes, others don’t agree with it. According to the 

answers received by the questionnaire, one mentioned ‘COVID-19 will not bring any changes 

in the future. Whatever changes will come will be very temporary’, another said ‘I don't 

whether the government will be able to spend so much after spending so much on Corona 

relief funds. This may be a reason for backing out from the above-mentioned budget.’ 

Looking through the other aspect, It won't create some changes, it will create a lot of 

permanent changes. The whole industry may be turned upside down. With things shifting 

online the world has realized that certain changes have been made which are permanent and 

not reversible. Duration of school close down will increase and that will increase the 

dependency on digital education but, the question is what about those students who don't 

have such facilities at home? Don’t they have the right to education? On this issue, somebody 

quoted, ‘The slow pace of change in academic institutions globally is lamentable, with 

centuries-old, lecture-based approaches to teaching, entrenched institutional biases, and 

outmoded classrooms. However, COVID-19 has become a catalyst for educational 

institutions worldwide to search for innovative solutions in a relatively short time.’ 

V. CONCLUSION 
Coming to the conclusion, even tho India is facing challenges like COVID-19, where most of 

our budget is needed right now, the citizens of India had not lost their faith in its government. 

Hoping for sunlight, after the darkness of the pandemic ends. The educational sector budget 

may go here and there this time, meeting or not meeting your expectations as we expected, as 

the world shifts to the online or online way of learning. Where it's very much difficult for the 

underprivileged or the student of a  rural or a far remote area to access proper education due 

to the lack of infrastructure and poverty. The government is taking innovative steps, to shift 

the classes online, so that nobody misses their fundamental right to education. Though the 

increase in the educational sector budget this financial year has promised us a brighter future, 

the gift of life will always come first. 
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